Public Notice

US Army Corps . John Erickson, Agassiz
of Engineers SPONSOR: wilg Rice, LLC ISSUED: October 5, 2015
St Paul District EXPIRES: November 5, 2015

REFER TO:  2014-00732-WAB SECTION:404 - Clean Water Act

1. WETLAND COMPENSATORY MITIGATION BANK PROPOSAL
2. SPECIFIC INFORMATION.

SPONSOR’S ADDRESS: John Erickson
Agassiz Wild Rice, LLC
501 Irving Beach Drive SW
Bemidji, Minnesota 56601

SPONSOR’S AGENT William Westerberg
North Central MN SWCDS
Joint Powers Board
3217 Bemidji Avenue North, Suite 3
Bemidji, Minnesota 56601

PROJECT LOCATION: The project site is located in the S %2, S %2, S17; NW Y4, S17; and, the S %, S
Y, S18, T55N, R30W. The approximate UTM coordinates are N 5343917.14952356, E
386793.828678085 NAD83/Zone 15.

BANK SERVICE AREA: The proposed bank is in Bank Service Area (BSA) 3 (Lower Red River of
the North). The site is located in the Red Lakes major watershed (15, HUC 09020302).

DESCRIPTION OF PROJECT: The sponsor is proposing to develop the Agassiz 4 Wetland Bank.
The proposed bank site is approximately 476.99 acres in size with no upland buffer areas.

Current land use, including adjacent properties — The Agassiz 4 mitigation bank site is separated into
four sub-areas for credit discussion purposes. The entire site was historically wetland, with various
disturbances and impacts. Area 4-1 is approximately 180 acres in size and consists of constructed
paddies to grow cultured rice and other crops. Area 4-1 was last farmed in 2012 and 2013. Area 4-2 is
an approximate 15 acre paddy used as a staging area for farming operations and equipment. Area 4-3
is approximately 160 acres of sedge meadow wetland that has not been farmed. Area 4-4 is
approximately 120 acres of forested wetland that has not been farmed.

An area immediately north of Areas 4-1 and 4-2 includes approximately 320 acres of previously
established mitigation bank, referred to as Agassiz 1, 2 and 3. Property abutting the north, west, south
and east sides of the Agassiz mitigation bank sites (1-4) are undeveloped state owned lands primarily
consisting of sedge meadow, wet meadow, coniferous swamp and shrub carr wetlands. Property
located southeast of the site is private property currently in agricultural production. A Judicial Ditch is
located along the west section line of Section 16, east of the bank sites. The Judicial Ditch flows from
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north to south, collecting water from the east. A water control structure is located in the southwest
corner of Section 16 and controls the flow of water from the Judicial Ditch to the south. This runoff
control structure has created a large open water area in the southwest portion of Section 16.

The rice paddies in Area 4-1 are interconnected by a ditch and dike system with water control
structures. The irrigation ditch and dike system diverts the flow of water from the ditches and
distributes the water by gravity through the ditch system to the paddies. The dikes between the ditches
are used to provide access to the paddies and control the water levels within the paddies. Water control
structures are located along the ditch system on the north side of the southern paddies in Section 17.
Water for Area 4-1 paddies comes from the east through a control structure. Area 4-2 is surrounded by
dikes and has been partially filled. Area 4-3 has ditches on the north and western perimeter. Area 4-4
has ditches on the south, north and east perimeter. The ditch along the north side of 4-3 is a shallow
hand dug ditch about two feet deep that drains to the west. This ditch was dug approximately 50 years
ago and has had minimal maintenance. The ditch along the north of 4-4 was also hand dug about two
feet deep about 50 years ago. The topographical survey and field investigation could not locate this
ditch indicating it has silted in.

Modifications proposed to restore, establish, enhance and/or preserve wetlands on the bank site -
Restoration of site hydrology would be accomplished by removing diversion devices and water control
structures, removing specified perimeter dikes, and placing fill in specified adjacent ditches to match
existing topography. Fill material in Area 4-2 would also be removed. The general design approach is
to remove the dikes between paddies and use the excavated material to fill adjacent ditches. Previous
earthwork balance of other wetland restoration projects has indicated that there is not enough excavated
material from the dikes to fill all of the ditches without bringing in borrow material. As a result, ditch
filling and plugs are proposed in strategic locations to stop the flow of water through or around the site.
The control structure connecting Agassiz 4-1 and the Judicial Ditch would remain in the event
additional water is required. After grading is completed, wetland vegetation would be reestablished.

The wetland community restoration objective in Area 4-1 and 4-2 is the restoration of sedge and/or wet
meadow wetlands by re-establishment and rehabilitation. The sponsor proposes to accomplish this by
restoring 168.41 acres of cultivated land in the paddy areas, removing 4.61 acres of dikes or levees,
removing 1.02 acres of existing fill in Area 4-2, filling 8.33 acres of constructed ditches, and retaining
7.46 acres of unfilled ditches. The sponsor requests full credit for restoration of paddy areas and full
credit for restoration of dike removal areas. The sponsor requests partial credit for unfilled ditch
segments, filled ditch segments and rehabilitation of Area 4-2. The wetland community in Area 4-3 is
sedge meadow and in Area 4-4 is coniferous swamp. Areas 4-3 and 4-4 are approximately 287.16
acres in size and described as degraded existing wetlands. The sponsor requests partial credit (10-25%)
in Areas 4-3 and 4-4 for hydrology enhancement as a result of plugging ditches at the greater bank site.
The sponsor has proposed that Agassiz 4 will generate a total of approximately 214.51 to 255.95
compensatory mitigation credits.

Long-term management of the site: The established bank site would be managed by the sponsor or
their successors in property ownership. An access easement currently in place along the south side of
the site is proposed to be vacated, with access to the site established on an existing road in the
southeast corner. The site would be adaptively managed for development of plant communities
dominated by native species common to the bank area. Credit sales would be tracked by the sponsor
and reported to the state as required by state law. The reported credit releases and sales would be
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tracked on both Corps and state databases using ledger data supplied by the state. By state law, long-
term management of the property would be the responsibility of the landowner and the sponsor until all
released credits have been debited. After all credits are debited, long-term management obligations
would fall to the landowner under state law. Additional protections and management limitations would
be spelled out in both a conservation easement and in an approved bank plan.

SURROUNDING LAND USE: Surrounding land use is predominantly comprised of undeveloped
mixed wetland plant communities including forested wetland, shrub carr, sedge meadow and fresh wet
meadow interspersed with upland forest. To the southeast of the site, blocks of land are used for
agricultural crop production. The majority of adjacent undeveloped land is in public ownership.
Historically, attempts had been made to drain large expanses of area wetlands and a number of
drainage ditches are still visible on aerial photos.

COORDINATION WITH RESOURCE AGENCIES: This project has been coordinated with the
following members of the Interagency Review Team (IRT) and other resource agencies: The
Minnesota Department of Natural Resources, U.S. Environmental Protection Agency, U.S. Fish and
Wildlife Service, and Minnesota

3. REPLIES/COMMENTS.

Interested parties are invited to submit to this office written facts, arguments, or objections within 30
days of the date of this notice. These statements should bear upon the suitability of the location and the
adequacy of the project and should, if appropriate, suggest any changes believed to be desirable.
Comments received may be forwarded to the applicant. A copy of the full prospectus submitted by the
Sponsor is available for review at the Regulatory In-lieu fee and Bank Information Tracking System
(RIBITS) website: https://ribits.usace.army.mil.

Replies may be addressed to Regulatory Branch, St. Paul District, Corps of Engineers, 180 Fifth Street
East, Suite 700, Saint Paul, MN 55101-1678.

Or, IF YOU HAVE QUESTIONS ABOUT THE PROJECT, call Bill Baer at the Bemidji Regulatory
field office of the Corps, telephone number 651-290-5338.

To receive Public Notices by e-mail, go to: http://mvp-extstp/list_server/ and add your information in
the New Registration Box.

4. FEDERALLY-LISTED THREATENED OR ENDANGERED WILDLIFE OR PLANTS OR
THEIR CRITICAL HABITAT.

None were identified by the bank sponsor or are known to exist in the action area. However, Beltrami
County is within the known historic range for the following Federally-listed species:

Northern Long-Eared Bat Hibernates in caves and mines — swarming in surrounding
wooded areas in autumn. Roosts and forages in upland forests
during spring and summer.


http://www2.mvp.usace.army.mil/list_server/
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Canada Lynx Northern forested areas.

Gray Wolf Northern forested areas.

This notice is being coordinated with the U.S. Fish and Wildlife Service. Any comments it may have
concerning Federally-listed threatened or endangered wildlife or plants or their critical habitat will be
considered in our final assessment of the described work.

5. JURISDICTION.

The aquatic resources, if any, within the boundaries of the proposed mitigation bank are being
reviewed in accordance with current practices for documenting Corps jurisdiction under Section(s) 9 &
10 of the Rivers and Harbor Act of 1899 and Section 404 of the Clean Water Act.

We have made a preliminary determination that the aquatic resources within the boundaries of the
proposed mitigation bank are subject to Corps of Engineers jurisdiction under Section(s) 9 & 10 of the
Rivers and Harbors Act of 1899 and/or Section 404 of the Clean Water Act. If an approved
jurisdictional determination is completed for this mitigation bank, a copy will be posted on the St. Paul
District web page at the following link: http://www.mvp.usace.army.mil/Missions/Regulatory.aspx.

Any regulated discharges associated with implementation of a final approved bank plan could likely be
authorized by regional general permit if the bank plan is approved before any regulated discharge
occurs. Any required compensatory mitigation would be accounted for in the credit yield calculations
because this is a mitigation bank project.

6. HISTORICAL/ARCHAEOLOGICAL.

The Corps will review information on known cultural resources and/or historic properties within and
adjacent to the project area. The Corps will also consider the potential effects of the project on any
properties that have yet to be identified. The results of this review and the Corps’ determination of
effect will be coordinated with the State Historic Preservation Officer independent of this public notice.
Any adverse effects on historic properties will be resolved prior to the Corps authorization, or
approval, of the work in connection with this project.

The latest version of the National Register of Historic Places has been consulted and no listed
properties (known to be eligible for inclusion, or included in the Register) are located in the project
area.

7. PUBLIC HEARING REQUESTS.

Any person may request, in writing, within the comment period specified in this notice, that a public
hearing be held to consider this application. Requests for public hearings shall state, in detail, the
reasons for holding a public hearing. A request may be denied if substantive reasons for holding a
hearing are not provided or if there is otherwise no valid interest to be served.
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Tamara E. Cameron,
Chief, Regulatory Branch

Enclosure(s)
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Comparative Wetland Bank Credit Allocation - Federal Credit
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Proposed Credit Allocation

Maximum Credit

Map Minimum Credit

ID Description Credit Action Acres % Credit Credit % Credit Credit
Amount Amount
A Paddy area Re-establish 168.41 100% 168.41 100% 168.41
B Ditch area unfilled Rehabilitate 7.46 50% 3.73 50% 3.73
C Dike area removed Re-establish 4.61 100% 4.61 100% 4.61
D Ditch area filled Rehabilitate 8.33 50% 4.17 50% 4.17
E Area 4-2 degraded Rehabilitate 10.93 50% 5.47 50% 5.47
F Area 4-2 fill removal | Rehabilitate 1.02 50% 0.51 50% 0.51
G | Area 4-3 degraded Rehabilitate 157.23 10% 15.72 25% 39.31
H Area 4-4 degraded Rehabilitate 119.00 10% 11.90 25% 29.75
Total easement size 476.99 Total 214,51 Total 255.95
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