Special Public Notice

APPLICANT: ('\':gghjr‘]ore Mining ISSUED: 18 December 2015
pany EXPIRES: 28 December 2015
REFER TO: 2007-00841-TWP SECTION: 404 - Clean Water Act
UsS Army Corps

of Engineers
S Paul District

NORTHSHORE MINING COMPANY (NSM) HAS REQUESTED A MODIFICATION TO PERMIT 2007-
00841-TWP.

NSM has requested an extension of the permit expiration date from December 31, 2015, to December 31, 2017.
A two-year time extension of the permit expiration date will be issued by the Corps prior to December 31, 2015.

PROJECT LOCATION:
The project site is located in Sections 2, 3, 4, 9, 10, and 11, T. 55N., R. 8W., Lake County, Minnesota.

The compensatory mitigation for the work in waters of the U.S. has been accomplished through the purchase of
wetland banking credits from the Embarrass River Wetland Mitigation Bank (now owned and maintained by the
Minnesota Department of Natural Resources) located in the St. Louis River watershed in St. Louis County.

The project has not changed scope or design since the permit was issued November 9, 2009, and as modified on
December 19, 2014, with a 1-year time extension of the permit expiration to December 31, 2015.

BACKGROUND: The overall purpose of the project is to relocate the outlet of Bear Lake. Currently, the lake
overflows are directed out of the northwest corner of the lake into a seepage recovery pond adjacent to Dam 5 of
the applicant’s Milepost 7 Tailings Basin. Water that accumulates in the seepage recovery pond is pumped into
the main tailings basin water pond. Water is released from the tailings pond to a tributary of the West Branch of
the Beaver River via a permanent discharge, entering the West Branch of the Beaver River in the same location
as the original Bear Lake outflow. The Dam 5 seepage recovery pond must be modified as the tailings dam
continues to be constructed wider and higher. As a result, a new outlet must be developed for Bear Lake that
will divert its overflow away from the tailings dam. The new overflow and conveyance channel would continue
to direct Bear Lake outflow to the West Branch of the Beaver River.

The proposed plan for the permanent diversion is consistent with the historical concept plan that was approved
in the original Milepost 7 Tailings Disposal System permits, and which was included in the long-term
development plan for the system. The tailings basin must be continued to be used for the applicant to continue
their operations.

The project would impact 4.33 acres of wetlands (2.97 acres direct and 1.36 acres indirect), consisting of the
following: 0.38 acre of floodplain wetland (type 1), 1.64 acres of wet meadow wetland (type 2), 0.18 acre of
deep marsh wetland (type 5), 1.66 acres of scrub shrub wetland (type 6), and 0.46 acre of forested wetland (type
7).

Compensatory mitigation for the proposed 4.33 acres of unavoidable wetland impact had been accomplished
through the purchase of 4.55 wetland banking credits from the Embarrass River Wetland Mitigation Bank
located in the St. Louis River watershed in St. Louis County.



Operations - Regulatory (2007-00841-TWP)
SUBJECT: Northshore Mine Company Permit Extension

STATUS: The Corps submitted a letter dated September 23, 2015, to the U.S. Fish and Wildlife Service with a
determination that the project may likely affect, but not adversely affect the Northern long-eared bat. The bat
species was listed on the Endangered Species list in early 2015. The tree clearing activities would commence
between October 1%t and March 31%, which is outside the spring and fall migration, and roosting period.

The U.S. Fish and Wildlife Service responded in a letter dated October 13, 2015, with concurrence that the
project may affect, but is not likely to adversely affect the Northern long-eared bat. This concluded informal
consultation with the Service for the Northern long-eared bat.

A Special Condition would be added to the permit time extension that tree clearing would commence between
October 1% and March 31%, to protect the Northern long-eared bat.

DESCRIPTION OF PERMIT MODIFICATION: The expiration date for DA permit 2007-00841-TWP is being
extended from December 31, 2015 to December 31, 2017. A special condition is being included to protect the
Northern long-eared bat (a Federally listed threatened species). There are no other changes to the terms or
conditions of the permit.

If you have questions about the project modification, call Daryl W. Wierzbinski at the Duluth office of the
Corps, telephone number (218) 720-5284.

Benjamin R. Cox
Chief, Northwest Section
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